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Independent Auditor’s Report

Members of the County Board
Livingston County, lllinois

We have audited the accompanying financial statements of the governmental activities, the
business-type activities, the discretely presented component unit, each major fund, and the
aggregate remaining fund information of Livingston County, lllinois (County) as of and for the
year ended November 30, 2007, which collectively comprise the County’s basic financial
statements as listed in the table of contents. These financial statements are the responsibility
of the County’s management. Our responsibility is to express opinions on these financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the respective financial position of the governmental activities, the business-type activities, the
discretely presented component unit, each major fund, and the aggregate remaining fund
information of Livingston County, lllinois, as of November 30, 2007, and the respective
changes in financial position and cash flows, where applicable, thereof for the year then ended
in conformity with accounting principles generally accepted in the United States of America.

As discussed in Note 1 to the financial statements, Livingston County, lllinois, has
implemented the retroactive reporting provisions for infrastructure as required by GASB
Statement No. 34, Basic Financial Statements - and Management’s Discussion and Analysis -
for State and Local Governments, for the year ended November 30, 2007.
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In accordance with Government Auditing Standards, we have also issued our report dated
September 9, 2008 on our consideration of Livingston County, lllinois’ internal control over
financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is
to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards and should be considered in assessing the
results of our audit.

The budgetary comparison information and lllinois Municipal Retirement Fund Schedule of
Funding Progress on pages 41 through 49 are not a required part of the basic financial
statements, but are supplementary information required by accounting principles generally
accepted in the United States of America. We have applied certain limited procedures, which
consisted principally of inquiries of management regarding the methods of measurement and
presentation of the required supplementary information. However, we did not audit the
information and express no opinion on it. Livingston County, lllinois has not presented the
management’s discussion and analysis that accounting principles generally accepted in the
United States of America has determined is necessary to supplement, although not required to
be part of, the basic financial statements.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise Livingston County, lllinois’ basic financial statements. The combining and
individual fund financial statements and schedules, listed in the table of contents, are
presented for purposes of additional analysis and are not a required part of the basic financial
statements of Livingston County, lllinois. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in our opinion, is fairly
stated, in all material respects, in relation to the basic financial statements taken as a whole.

We have also previously audited, in accordance with auditing standards generally accepted in
the United States of America, the basic financial statements for the year ended November 30,
2006, which are not presented with the accompanying financial statements. In our report
dated May 18, 2007, we expressed unqualified opinions on the respective financial statements
of the governmental activities, the business-type activities, the discretely presented component
unit, each major fund, and the aggregate remaining fund information. In our opinion, the 2006
comparative data in the individual fund financial statements and schedules is fairly stated in all
material respects in relation to the basic financial statements for the year ended November 30,
2006 taken as a whole.

%WALA

Peoria, lllinois
September 9, 2008



LIVINGSTON COUNTY, ILLINOIS
STATEMENT OF NET ASSETS

November 30, 2007

Component
Unit
Primary Government Emergency
Governmental Business-type Telephone
Activities Activities Total System Board
ASSETS
Cash on hand and in bank $ 6,741,585 $ 315496 $ 7,057,081 $ 112,809
Restricted cash - 28,264 28,264 -
Certificates of deposit 32,086,371 - 32,086,371 402,086
Other investments 11,084,646 9,299 11,093,945 -
Receivables (net of estimated uncollectible):
Accounts 617,229 54,656 671,885 73,894
Accrued interest 249,150 817 249,967 4,342
Property taxes 6,560,846 46,049 6,606,895 -
Due from State of lllinois 1,233,244 626,456 1,859,700 -
Due from Federal Government - 139,720 139,720 -
Internal balances 1,012,000 (1,012,000) -
Prepaid items 5,732 - 5,732 5773
Revenue stamp inventory 7,688 - 7,688 -
Food and supplies inventory - 20,484 20,484 -
Capital assets:
Land and construction in progress 1,081,253 199,500 1,280,753 -
Other capital assets, net of accumulated
depreciation 28,358,976 1,782,593 30,141,569 627,283
Total capital assets 29,440,229 1,982,093 31,422,322 627,283
TOTAL ASSETS $ 89,038,720 $2,211,334 $91,250,054  $ 1,226,187
LIABILITIES
Accounts payable $ 906,201 $ 135,321 $ 1,041,522 $ -
Accrued items 330,286 67,962 398,248 16,459
Due to others 111,710 9,502 121,212 -
Deferred revenue 6,591,608 - 6,591,608 4,900
Long-term liabilities:
Due within one year 40,047 43,757 83,804 -
Due in more than one year 1,085,665 45,932 1,131,597 -
TOTAL LIABILITIES 9,065,517 302,474 9,367,991 21,359
NET ASSETS
Invested in capital assets 29,440,229 1,982,093 31,422,322 627,283
Restricted for special projects/residents - 18,762 18,762 -
Unrestricted 50,532,974 (91,995) 50,440,979 577,545
TOTAL NET ASSETS 79,973,203 1,908,860 81,882,063 1,204,828
TOTAL LIABILITIES AND NET ASSETS $ 89,038,720 $2211,334 $91,250,054 $ 1,226,187

The accompanying notes are an integral part of the financial statements.

1



LIVINGSTON COUNTY, ILLINOIS
STATEMENT OF ACTIVITIES

For the Year Ended November 30, 2007

Expenses

GOVERNMENTAL

General and administration $ 2,443,760

Public safety 5,204,569

Judiciary and court related 2,625,945

Public health and welfare 4,730,422

Transportation 2,497,781

Total governmental activities 17,502,477

BUSINESS-TYPE ACTIVITIES

Livingston Manor Nursing Home 5,224,600
TOTAL PRIMARY GOVERNMENT $22,727,077
COMPONENT UNIT

Emergency Telephone System Board $ 925,161



Program Revenues

Net (Expense) Revenue and

Changes in Net Assets

Fees, Fines,
and Charges
for Services

Operating
Grants and

Contributions Contributions

Capital
Grants and

$ 739,369 $ 27,971 $ -
491,003 28,771 -
1,467,607 443,739 -
6,881,797 1,910,211 -
320,691 - -
9,900,467 2,410,692 -
3,941,803 - -
$13,842,270 $2,410,692 $ -
$ 757,395 $ - $ 68,392

General revenues:

Taxes:

Property taxes

Sales tax

State income tax
Replacement tax
Motor Fuel taxes
Inheritance tax

Interest

Miscellaneous
Gain on sale of capital assets

Transfers

Total general revenues and transfers

CHANGE IN NET ASSETS

NET ASSETS - BEGINNING OF YEAR

AS PREVIOUSLY REPORTED

RETROACTIVE RECORDING OF
INFRASTRUCTURE ASSETS

NET ASSETS - BEGINNING OF YEAR
AS RESTATED

NET ASSETS - END OF YEAR

Primary Government

Governmental Business-type Component
Activities Activities Total Unit
$ (1,676,420) $ - $ (1,676,420) $ -
(4,684,795) - (4,684,795) -
(714,599) - (714,599) -
4,061,586 - 4,061,586 -
(2,177,090) - (2,177,090) -
(5,191,318) - (5,191,318) -
- (1,282,797) (1,282,797) -
(5,191,318) (1,282,797) (6,474,115) -
(99,374)
6,227,682 554,261 6,781,943 -
1,282,684 - 1,282,684 -
1,283,230 - 1,283,230 -
465,292 - 465,292 -
898,980 - 898,980 -
58,175 - 58,175 -
2,060,322 5,499 2,065,821 10,008
- 69,988 69,988 -
20,626 - 20,626 -
(1,011,303) 1,011,303 - -
11,285,688 1,641,051 12,926,739 10,008
6,094,370 358,254 6,452,624 (89,366)
69,287,365 1,550,606 70,837,971 1,294,194
4,591,468 - 4,591,468 -
73,878,833 1,550,606 75,429,439 1,294,194
$79,973,203 $1,908,860 $81,882,063 $1,204,828

The accompanying notes are an integral part of the financial statements.



LIVINGSTON COUNTY, ILLINOIS

ASSETS

Cash on hand and in bank
Certificates of deposit
Other investments
Receivables, net:
Accounts
Accrued interest
Property taxes
Due from other funds
Due from State of lllinois
Prepaid items
Revenue stamp inventory

TOTAL ASSETS

LIABILITIES

Accounts payable
Accrued items
Due to others

Due to other funds
Deferred revenue

Total liabilities

FUND BALANCES

Reserved for revenue stamps inventory
Reserved for tort liability
Reserved for unemployment
Reserved for working cash
Unreserved:
Designated for capital improvements
Undesignated, reported in:
General Fund
Special Revenue Funds
Capital Projects Funds

Total fund balances

BALANCE SHEET
GOVERNMENTAL FUNDS

November 30, 2007

TOTAL LIABILITIES AND FUND BALANCES

General
Fund

$ 1,365,892
320,000
308,874

1,634
4,951
2,324,421

963,276

7,688

§5.206.736

$ 66,161
181,258
111,710

2,324,421
2,683,550

7,688
359,722
27,424

2,218,352

2,613,186

§5.206.736



Major Governmental Funds

Pontiac
Host

Agreement

$ 2,725,582
4,023,423
9,997,818

464,820
16,151

192,000

$ 17,419,794

$ 785243

785,243

16,634,551

16,634,551

$ 17,419,794

Public Capital
Health Projects

$ 464,255 $ 1,182,831

215,000 22,496,948
1,585 -

1,857 206,955
341,728 -

- 820,000
204,580 -

$ 1,229,005 $ 24,706,734
$ - $ -
4,847 -
372,490 -
377,337 R
851,668 R

- 24,706,734

851,668 24,706,734

$ 1,229,005 $ 24,706,734

lllinois Nonmajor Total
Municipal Governmental Governmental
Retirement Funds Funds
$ 97,012 $ 906,013 $ 6,741,585
300,000 4,731,000 32,086,371
- 777,954 11,084,646
- 149,190 617,229
842 18,394 249,150
863,825 3,030,872 6,560,846
- 48,277 1,060,277
- 65,388 1,233,244
- 5,732 5,732
- - 7,688
$ 1,261,679 $ 9,732,820 $ 59,646,768
$ - $ 54,797 $ 906,201
114,824 29,357 330,286
- - 111,710
- 48,277 48,277
863,825 3,030,872 6,591,608
978,649 3,163,303 7,988,082
- - 7,688
- - 359,722
- - 27,424
- 538,609 538,609
- 936,395 936,395
- - 2,218,352
283,030 5,094,513 22,863,762
- - 24,706,734
283,030 6,569,517 51,658,686
$ 1,261,679 $ 9,732,820 $ 59,646,768

The accompanying notes are an integral part of the financial statements.



LIVINGSTON COUNTY, ILLINOIS

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS

November 30, 2007

Total fund balance for governmental funds $ 51,658,686

Total net assets reported for governmental activities in the
statement of net assets is different because:

Capital assets used in government activities are not financial
resources and therefore are not reported in the funds.
These assets consist of:

Cost of capital assets 40,267,769
Accumulated depreciation (10,827,540) 29,440,229

Long-term liabilities applicable to the County's governmental
activities are not due and payable in the current period and,
accordingly, are not reported as fund liabilities. All liabilities -
both current and long-term - are reported in the statement
of net assets. Balances at November 30, 2007 are:

Long-term liabilities:
Compensated absences (1,125,712)

TOTAL NET ASSETS OF GOVERNMENTAL
ACTIVITIES $ 79,973,203



REVENUES

LIVINGSTON COUNTY, ILLINOIS
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FUNDS

For the Year Ended November 30, 2007

Property taxes
Replacement tax

Sales tax

State income tax

Operating

and capital grants/contributions - federal revenue

Operating and capital grants/contributions - other State of lllinois revenue
Operating and capital grants/contributions - other

Motor fuel tax allotments

Licenses and permits

Fees, fines, and charges for services

Collector's interest and costs

Interest
Rent

Other revenue
Total revenues

EXPENDITURES

Current:

General and administration
Public safety
Judiciary and court related
Public health and welfare
Transportation
Employee benefits
Other expenditures

Capital outlay

Total expenditures

Excess (deficiency) of revenues over expenditures

OTHER FINANCING SOURCES (USES)
Operating transfers in
Operating transfers out
Proceeds from disposal of capital assets

Total other financing sources (uses)

Excess (deficiency) of revenues and other financing sources

over expenditures and other financing uses

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

General
Fund

$ 2,143,129
465,292
1,282,684
1,283,230
8,010
473,365

12,486
1,817,988
122,041
28,378
167,873
167,231
7,971,707

2,126,046
3,527,795
2,102,862

106,630

511,655

310,640
252,328

8,937,956

(966,249)

1,513,343
(183,750)
5,260

1,334,853

368,604
2,244,582

$ 2,613,186



Major Governmental Funds

Pontiac
Host

Agreement
$ -

4,168,398

676,037

4,844,435

238,181
421,814

4,422,621

(935,000)

(935,000)
3,487,621

13,146,930

$ 16,634,551

Public
Health

$ 331,267

1,048,291
617,420
48,779

61,608
242,234

15,410

2,365,009

2,371,134

2,371,134

(6,125)

(6,125)
857,793

$ 851,668

Capital
Projects

2,128,226

1,111,581

3,239,807

38,592
38,592

3,201,215

(570,000)

(570,000)
2,631,215

22,075,519

$ 24,706,734

lllinois
Municipal

Retirement

$ 745,204

20,000
(160,748)

(140,748)
(103,078)

386,108

$ 283,030

Nonmajor
Governmental
Funds

$ 3,008,082

59,025
155,652
150
898,980

1,115,122
223,398

21,235
5,481,644

145,642
7,485
89,815
1,348,996
1,889,625
514,147

104,981
4,100,691

1,380,953

20,000
(715,148)
15,366

(679,782)
701,171

5,868,346

$ 6,569,517

The accompanying notes are an integral part of the financial statements.

Total
Governmental
Funds

$ 6,227,682
465,292
1,282,684
1,283,230
1,115,326
1,246,437
48,929
898,980
74,094
9,471,068
122,041
2,060,322
167,873
188,466
24,653,324

2,271,688
3,718,913
2,192,677
3,826,760
1,889,625
1,738,854
310,640
634,082
16,583,239

8,070,085

1,553,343
(2,564,646)
20,626

(990,677)
7,079,408

44,579,278

$ 51,658,686



LIVINGSTON COUNTY, ILLINOIS

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES

For the Year Ended November 30, 2007

Net change in fund balances - total governmental funds $ 7,079,408

The change in net assets reported for governmental activities in the statement of
activities is different because:

Governmental funds report capital outlays as expenditures. However, in the
statement of activities the cost of those assets is allocated over their estimated
useful lives and reported as depreciation expense. This is the amount by
which depreciation ($1,250,437) exceeded capital outlays and infrastructure
additions ($424,132) in the current period. (826,305)

Under the modified accrual basis of accounting used in the governmental funds,
expenditures are not recognized for transactions that are not normally paid
with expendable available financial resources. In the statement of activities,
however, which is presented on the accrual basis, expenses and liabilities
are reported regardless of when financial resources are available. This
adjustment results from the net change of the item below.

Compensated absences (158,733)
CHANGE IN NET ASSETS OF GOVERNMENTAL ACTIVITIES $ 6,094,370



LIVINGSTON COUNTY, ILLINOIS
PROPRIETARY FUND - ENTERPRISE FUND
LIVINGSTON MANOR NURSING HOME
STATEMENT OF NET ASSETS

November 30, 2007

ASSETS

Cash on hand and in bank

Restricted cash

Other investments

Accounts receivable (net of estimated uncollectible)
Accrued interest receivable

Property taxes receivable

Due from State of lllinois - Department of Public Aid
Due from Federal government - Medicare

Inventory of food and supplies, at cost

Capital assets (net of accumulated depreciation)

TOTAL ASSETS

LIABILITIES

Accounts payable
Accrued items
Due to other funds
Due to others payable from restricted cash
Long-term liabilities - compensated absences:
Due within one year
Due in more than one year

Total liabilities

NET ASSETS

Invested in capital assets
Restricted for special projects/residents
Unrestricted

Total net assets

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of the financial statements.
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$ 315,496
28,264
9,299
54,656

817

46,049
626,456
139,720
20,484
1,982,093

$ 3,223,334

$ 135,321
67,962
1,012,000
9,502

43,757
45,932

1,314,474

1,982,093
18,762
(91,995)

1,908,860

$ 3,223,334



LIVINGSTON COUNTY, ILLINOIS
PROPRIETARY FUND - ENTERPRISE FUND
LIVINGSTON MANOR NURSING HOME
STATEMENT OF REVENUE, EXPENSES, AND CHANGES IN NET ASSETS

For the Year Ended November 30, 2007

OPERATING REVENUES
Patient care:
Private pay
Public aid
Medicare

Total operating revenues

OPERATING EXPENSES
Administration
Dietary
Housekeeping
Laundry and linens
Nursing and medical
Physical plant and facilities
Activities
Social service
Participation fees
Public Health/Civil Money Penalty
IGT transfer expense
Depreciation

Total operating expenses

Operating loss

NONOPERATING REVENUE (EXPENSES)
Interest income
Property taxes
Special services, special events, and miscellaneous
Total nonoperating revenues (expenses)

Loss before transfers

OPERATING TRANSFERIN

NET INCOME

NET ASSETS, BEGINNING OF YEAR

NET ASSETS, END OF YEAR

The accompanying notes are an integral part of the financial statements.

$ 608,924
2,951,319
381,560

3,941,803

1,254,593
377,900
119,346

50,480

1,907,135

345,123
35,664
69,505
66,847

6,000

909,263

82,744

5,224,600

(1,282,797)

5,499

554,261
69,988

__ 629748

(653,049)
1,011,303

358,254
1,550,606

$ 1,908,860



LIVINGSTON COUNTY, ILLINOIS
PROPRIETARY FUND - ENTERPRISE FUND
LIVINGSTON MANOR NURSING HOME
STATEMENT OF CASH FLOWS

Year Ended November 30, 2007

CASH FLOWS FROM OPERATING ACTIVITIES
Cash received for services
Cash payments to suppliers for goods and services
Cash payments to employees

Net cash used in operating activities

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Acquisition of capital assets

CASH FLOWS FROM NONCAPITAL FINANCING
ACTIVITIES
Property taxes
Decrease in due to others from restricted cash
Cash received from special services, special events, and
miscellaneous
Proceeds received on transfer from other fund

Net cash provided by noncapital financing activities

CASH FLOWS FROM INVESTING ACTIVITIES
Interest on investments

NET INCREASE IN CASH, RESTRICTED CASH, AND
CASH EQUIVALENTS

CASH, RESTRICTED CASH, AND CASH EQUIVALENTS,
BEGINNING OF YEAR

CASH, RESTRICTED CASH, AND CASH EQUIVALENTS,
END OF YEAR
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$ 3,862,656
(2,413,673)
(2,491,291)

(1,042,308)

(53,087)

554,261
(8,847)

71,044
570,000

1,186,458

5,499

96,562

256,497

$ 353,059



LIVINGSTON COUNTY, ILLINOIS
PROPRIETARY FUND - ENTERPRISE FUND
LIVINGSTON MANOR NURSING HOME
STATEMENT OF CASH FLOWS
Year Ended November 30, 2007

RECONCILIATION OF OPERATING LOSS TO NET
CASH USED IN OPERATING ACTIVITIES

Operating loss $(1,282,797)
Adjustments to reconcile operating loss to net cash
used in operating activities:

Depreciation 82,744

Expenses paid by other funds 441,303
Effects of changes in operating assets and liabilities:

Accounts receivable (79,147)

Accounts payable (117,983)

Accrued expense (67,665)

Compensated absences (18,763)

Total adjustments 240,489

NET CASH USED IN OPERATING ACTIVITIES $(1,042,308)

The accompanying notes are an integral part of the financial statements.
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LIVINGSTON COUNTY, ILLINOIS

FIDUCIARY FUNDS

STATEMENT OF FIDUCIARY NET ASSETS

November 30, 2007

ASSETS

Cash on hand and in bank
Certificates of deposit
Other investments
Receivables:
Accrued interest
Delinquent taxes
Due from State of lllinois

TOTAL ASSETS

LIABILITIES AND NET ASSETS

LIABILITIES
Accounts payable
Due to taxing bodies
Due to others

Total liabilities

NET ASSETS
Restricted for township transportation projects

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral part of the financial statements.
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Private
Purpose Agency
Funds Funds
$ 66,400 $ 2,187,389
554,800 90,000
2,079,953 246,815
1,495 -
- 10,745
178,432 5,090
$2,881,080 $ 2,540,039
$ 303,191 § -
- 2,086,251
- 453,788
303,191 2,540,039
2,577,889 -
$2,881,080 $ 2,540,039




LIVINGSTON COUNTY, ILLINOIS
PRIVATE PURPOSE TRUST FUNDS
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

Year Ended November 30, 2007

ADDITIONS
State of lllinois $ 3,266,574
Charges for services 74
Interest on investments 126,230
Total revenues 3,392,878
DEDUCTIONS
Transportation 2,894,308
Excess of revenues over expenditures 498,570
NET ASSETS, BEGINNING OF YEAR 2,079,319
NET ASSETS, END OF YEAR $2,577,889

The accompanying notes are an integral part of the financial statements.
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LIVINGSTON COUNTY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

November 30, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Livingston County, lllinois (County) is a governmental entity located in central lllinois.
Revenues are substantially generated as a result of taxes assessed and allocated to
Livingston County (examples would be property taxes, sales taxes, income taxes, and motor
fuel taxes) and charges for services performed for constituents of the County. Livingston
County revenues are therefore primarily dependent on the economy within its territorial
boundaries. Industry within the County is primarily agriculture, manufacturing, and retail.

The accounting policies of Livingston County, lllinois, conform to generally accepted
accounting principles as applicable to governmental units. The following is a summary of the
more significant of such policies.

Reporting Entity

For financial reporting purposes, in accordance with the Codification of Governmental
Accounting and Financial Reporting Standards, Section 2100, Livingston County, lllinois, is a
primary government in that it is a county with a separately elected governing body - one that is
elected by the citizens in a general, popular election and is fiscally independent of other units
of government.

The County has developed criteria to determine whether other entities are component units of
the County. Component units are legally separate organizations for which the elected officials
of Livingston County are financially accountable. Livingston County would be considered
financially accountable if it appoints a voting majority of the organization’s governing body and
(1) it is able to impose its will (significantly influence the programs, projects, activities, or level
of services performed or provided by the organization) on the organization or (2) there is a
potential for the organization to provide specific financial benefits to, or impose specific
financial burdens on Livingston County (i.e., entitled to or can access the organization’s
resources, is legally obligated or has otherwise assumed the obligation to finance deficits of, or
provide financial support to the organization, or is obligated in some manner for the debt of the
organization). If an organization is fiscally dependent on Livingston County, the County is
considered financially accountable regardless of whether the organization has (1) a separately
elected governing board, (2) a governing board appointed by a higher level of government, or
(3) a jointly appointed board.

Based on the foregoing criteria, the following organization is included in Livingston County’s
annual report. Additionally, Livingston County is not dependent on any other entity.
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LIVINGSTON COUNTY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

November 30, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Reporting Entity (Continued)

Emergency Telephone System Board of Livingston County

The component unit column in the government-wide financial statements includes the financial
data of the County’s component unit, the Emergency Telephone System Board. The
Emergency Telephone System Board has a year end of November 30. (Previously the
Emergency Telephone System Board had a year end of December 31. The year end for fiscal
year 2007 has been changed to November 30. Activity reflected for the Emergency Telephone
System Board in these financial statements is only for eleven months.) It is reported, as a
discretely presented component unit, in a separate column to emphasize that it is legally
separate from the County. The Livingston County Board Chairman with the advice and
consent of the Livingston County Board appoints board members (not to exceed 11 members)
to the Emergency Telephone System Board of Livingston County. The members of the
Emergency Telephone System Board of Livingston County are then responsible for planning
the 911 emergency system, receiving monies imposed under an established surcharge, and
authorizing disbursements. The geographic area served by the Emergency Telephone System
Board of Livingston County is the same as Livingston County. The Livingston County Board
has the responsibility for approving the rate of the surcharge which funds the activities of the
Emergency Telephone System Board and therefore has the ability to impose its will on the
Board as described by authoritative accounting literature. Separate financial statements of the
Livingston County Emergency Telephone System Board are not prepared.

The County Board Chairman and County Board make appointments of the governing boards
of a number of fire protection, drainage, public water, and sanitary districts. Even though the
County Board may appoint a majority of the members of the respective districts, the members
do not serve at the discretion of the County Board, that is, they can be removed only for
cause. There are no indications that the County Board can impose its will over these districts
and therefore no financial accountability. These units are not considered component units of
Livingston County, lllinois.

Government-Wide and Fund Financial Statements

The government-wide financial statements (i.e., the statement of net assets and the statement
of activities) report information on all of the nonfiduciary activities of the primary government
and its component unit. For the most part, the effect of interfund activity has been removed
from these statements. Governmental activities, which normally are supported by taxes and
intergovernmental revenues, are reported separately from business-type activities, which rely
to a significant extent on fees and charges for support. The primary government is reported
separately from its legally separate component unit for which the primary government is
financially accountable.
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LIVINGSTON COUNTY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

November 30, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Government-Wide and Fund Financial Statements (Continued)

The statement of activities demonstrates the degree to which the direct expenses of a given
function or segment are offset by program revenues. Direct expenses are those that are
clearly identifiable with a specific function or segment. Program revenues include (1) charges
to customers or applicants who purchase, use, or directly benefit from goods, services, or
privileges provided by a given function or segment and (2) grants and contributions that are
restricted to meeting the operational or capital requirements of a particular function or
segment. Taxes and other items not properly included among program revenues are reported
instead as general revenues.

Separate financial statements are provided for governmental funds, proprietary funds, and
fiduciary funds, even though the latter are excluded from the government-wide financial
statements. Major individual governmental funds and the major enterprise fund are reported
as separate columns in the fund financial statements.

Measurement Focus, Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources
measurement focus and the accrual basis of accounting, as are the proprietary fund and
private purpose fund financial statements. Revenues are recorded when earned and
expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows. Property taxes are recognized as revenues in the year for which they are levied for
budgetary purposes. Grants and similar items are recognized as revenue as soon as all
eligibility requirements imposed by the provider have been met.

Governmental fund financial statements are reported using the current financial resources
measurement focus and the modified accrual basis of accounting. Revenues are recognized
as soon as they are both measurable and available. Revenues are considered to be available
when they are collectible within the current period or soon enough thereafter to pay liabilities of
the current period. For this purpose, the government considers revenues to be available if
they are collected within approximately 90 days of the end of the current fiscal period, except
for property taxes, which must be collected within 60 days to be considered available.
Property taxes, licenses, and interest associated with the current fiscal period are all
considered to be susceptible to accrual and so have been recognized as revenues of the
current fiscal period. All other revenue items are considered to be measurable and available
only when cash is received by the government. Expenditures generally are recorded when a
liability is incurred, as under accrual accounting. However, debt service expenditures, as well
as expenditures related to compensated absences and claims and judgments, are recorded
only when payment is due.
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LIVINGSTON COUNTY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

November 30, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation
(Continued)

Agency Funds have no measurement focus.

The County reports the following major governmental funds:
General Fund - The General Fund is the general operating fund of the County. It is used
to account for all financial resources except those required to be accounted for in another

fund.

Pontiac Host Agreement Fund - This fund is used to account for monies collected for use
of the Pontiac Landfill.

Public Health Fund - This fund is used to account for the operations of the County Public
Health Department. The basic purpose of the Department is the protection and
improvement of the public health in the County, which includes the maintenance of
suitable offices, facilities, and equipment necessary in the carrying-out of the program
objectives. The Department is charged with the enforcement and observation of all state
laws, and county and municipal ordinances pertaining to the preservation of health.
Within its jurisdiction, and professional and technical competence, the Department will:
investigate the existence of any contagious or infectious disease and adopt measures to
arrest the progress of these diseases; make all necessary sanitary and health
investigations and inspections; and upon request, give professional advice and
information to all municipal or school authorities in matters pertaining to sanitation and
public health.

Capital Projects Fund - This fund is used to account for monies collected for the
construction of a new nursing home.

lllinois Municipal Retirement Fund - This fund is used to account for the activities resulting
from the County’s participation in the lllinois Municipal Retirement Fund. Financing is
provided by a specific annual property tax levy.
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LIVINGSTON COUNTY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

November 30, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Measurement Focus, Basis of Accounting, and Financial Statement Presentation
(Continued)

The County reports the following major proprietary fund:

Livingston Manor (County) Nursing Home Fund - This fund is used to account for the
operations and maintenance of the County-owned nursing home. Financing is provided
by patient room and care charges received from private sources and from the State of
lllinois. Other County funds have also assisted in supporting the nursing home.

Additionally, the government reports the following fund type:

Fiduciary Funds - The fiduciary funds consist of private purpose trust funds and agency
funds. They are used to account for assets held by the County in a trustee capacity or as
an agent for individuals, private organizations, and other governments.

Private-sector standards of accounting and financial reporting issued prior to December 1,
1989, generally are followed in business-type activities and enterprise fund financial
statements to the extent that those standards do not conflict with or contradict guidance of the
Governmental Accounting Standards Board.

As a general rule, the effect of interfund activity has been eliminated from the government-
wide financial statements. However, an exception is that certain fees that would be direct
costs and user fees have not been eliminated.

Proprietary funds distinguish operating revenues and expenses from nonoperating items.
Operating revenues and expenses generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongoing operations. The
principal operating revenues of the County Nursing Home enterprise fund are charges to
customers for sales and services. Operating expenses for enterprise funds include the cost of
sales and services, administrative expenses, and depreciation on capital assets. All revenues
and expenses not meeting this definition are reported as nonoperating revenues and
expenses.

When both restricted and unrestricted resources are available for use, it is the County’s policy
to use restricted resources first, then unrestricted resources as they are needed.
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LIVINGSTON COUNTY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

November 30, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Property Taxes

Property taxes attach as an enforceable lien on property as of January 1. The County’s
property tax is levied each year at the time the budget for the ensuing year is passed and is
extended against the assessed valuation of the County on January 1. Taxes are typically due
and payable in two installments in June and September at the County Collector’s office. Sale
of taxes on any uncollected amounts is typically in November or December. Final distribution
on the current year levy is made by the County Collector’s office at a date after the tax sale,
usually no later than the first quarter of the following year.

Property taxes levied in 2006 are reflected as revenues in fiscal year 2007. Amounts not
collected by the Collector by November 30, 2007 are either under tax objection or forfeiture.
Distributions of these tax objection and forfeiture amounts are recognized as revenue in the
year of distribution since collection is uncertain.

Property taxes levied in 2007 have been recognized as assets, net of an estimated
uncollectible amount of 1 percent, and deferred as these taxes will be collected and are
associated for budget purposes to be used in 2008.

Additionally, mobile home tax revenues are recognized on the cash basis due to uncertain
availability until collection.

Capital Assets

Capital assets, which include property, plant, equipment, media, and infrastructure assets
(e.g., roads, bridges, sidewalks, and similar items), are reported in the County’s government-
wide financial statements. Capital assets are defined by the County as assets with an initial,
individual cost of more than $5,000. Capital assets are recorded at historical cost or estimated
historical cost if purchased or constructed. Donated capital assets are recorded at estimated
fair market value at the date of donation. General infrastructure assets acquired before
December 1, 1979 have not been reported.

In 2007, the County implemented the retroactive reporting of all major general infrastructure as
required by Governmental Accounting Standards Board Statement No. 34. The County
recorded these retroactive additions of general infrastructure assets as an adjustment to
beginning net assets for the governmental activities in the government-wide financial
statements. The adjustment to beginning net assets for the governmental activities was as
follows:
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LIVINGSTON COUNTY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

November 30, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Capital Assets (Continued)
Net assets at November 30, 2006, as previously reported $ 69,287,365

Infrastructure prior to 2004, date of implementation of
Governmental Accounting Standards Board

Statement No. 34 8,536,665
Accumulated depreciation on aforementioned infrastructure (3,945,197)
Net assets at November 30, 2006, as restated $ 73.878.833

The costs of normal maintenance and repairs that do not add to the value of the asset or
materially extend assets lives are not capitalized. Major outlays for capital assets and
improvements are capitalized as projects are constructed.

Capital assets of the primary government are depreciated using the straight-line method over
the estimated useful lives of the assets which range from 4 to 50 years.

Long-Term Liabilities

In the government-wide financial statements, long-term debt and other long-term obligations
are reported as liabilities in the statement of net assets.

In the fund financial statements, governmental fund types recognize the face amount of debt
issued as other financing sources. Premiums received on debt issuances are reported as
other financing sources while discounts on debt issuances are reported as other financing
uses. Issuance costs, whether or not withheld from the actual debt proceeds received, are
reported as debt service expenditures. The County issued no new debt in fiscal year 2007.

Budget and Appropriations

The County adopts an annual budget and appropriation ordinance in accordance with Chapter
55 of the lllinois Compiled Statutes. The budget covers the fiscal year ending November 30
and is available for public inspection prior to final adoption, prior to the beginning of the year.
All appropriations cease with the close of the fiscal year. The budget document is prepared for
all budgetary funds on the modified accrual basis.
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LIVINGSTON COUNTY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

November 30, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Budget and Appropriations (Continued)

Transfers of budgeted amounts among object classifications, or any budget increases by
means of an emergency or supplemental appropriation, require approval by two-thirds of the
County Board members. Adjustments made during the year are reflected in the budget
information included in the financial statements. The ultimate level of control is the fund.

Fiscal year budgets have not been prepared on several of the Special Revenue Funds as
expenditures are controlled by approval other than the County Board.

Cash and Cash Equivalents

For purposes of the statement of cash flows, cash equivalents include time deposits,
certificates of deposit, and all highly liquid debt investments with an original maturity of three
months or less when purchased. At November 30, 2007, all other investments in the
Enterprise Fund qualified as cash equivalents.

Restricted Cash

Restricted cash consists of cash held for the benefit of the residents of Livingston Manor
Nursing Home, either for special projects or activities from donations or on behalf of residents.

Investments

Investments are stated at fair value, except money market investments and participating
interest-earning investment contracts that have a remaining maturity at the time of purchase of
one year or less, which are reported at amortized cost. Certificates of deposit are stated at
cost, which approximates fair value.

Receivables and Payables

Activity between funds that are representative of lending/borrowing arrangements outstanding
at the end of the fiscal year are referred to as either “due to/from other funds” (i.e., the current
portion of interfund loans) or “advances to/from other funds” (i.e., the noncurrent portion of
interfund loans). All other outstanding balances between funds are reported as “due to/from
other funds.” Any residual balances outstanding between the governmental activities and
business-type activities, if any, are reported in the government-wide financial statements as
“‘internal balances.”
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LIVINGSTON COUNTY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

November 30, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Receivables and Payables (Continued)

Accounts receivable in the Governmental Funds are reported at gross with no allowance for
uncollectibles since the amount of any uncollectible accounts is immaterial. Accounts
receivable in the Enterprise Fund are net of $16,890 estimated uncollectibles. The allowance
for uncollectibles is adjusted annually.

Inventory
All inventory is valued at cost using the first-in/first-out (FIFO) method.

Inventory in the General Fund is the balance of revenue stamps on hand at year end, valued
at cost. The inventory is equally offset by a fund balance reserve in the Governmental Fund,
indicating that it is not “available and spendable.” This inventory is accounted for using the
consumption method, on a modified accrual basis.

Inventory in the Enterprise Fund, consisting of food and supplies, is accounted for using the
consumption method, on an accrual basis.

Prepaid Items

Certain payments to vendors reflect costs applicable to future accounting periods and are
recorded as prepaid items in both government-wide and fund financial statements.

Accumulated Unpaid Vacation and Sick Pay (Compensated Absences)

County employees are annually granted vacation and sick leave. Employees are allowed to
accumulate vacation days in varying amounts depending on longevity and/or contract.
Vacation vests for all employees. Full time County employees can accumulate twelve days of
sick leave a year. All accumulated sick pay is forfeited upon an employee’s termination of
employment with the County for all County offices other than the Sheriff and Probation Offices.
Sheriff's Office employees are paid for unused sick days up to a maximum of 240 days at
varying percentages for those employees employed for 8 or more years. Accumulated unpaid
compensated absences have been accrued in the government-wide financial statements.

For employees other than the Sheriff and Probation Departments, upon retirement, up to 240

accumulated sick days may be credited to lllinois Municipal Retirement benefits as per their
rules and regulations.

24



LIVINGSTON COUNTY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

November 30, 2007

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Use of Estimates in Preparing Financial Statements

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date
of the financial statements and the reported amounts of revenues, expenditures, gains, losses,
and other changes in fund equity during the reporting period. Actual results could differ from
those estimates.

NOTE 2 - CASH AND INVESTMENTS

The investment and deposit of County monies is governed by the provisions of the lllinois
Compiled Statutes. In accordance with these provisions, all County monies must be invested
in one or more of the following:

A. Interest-bearing savings accounts, interest-bearing certificates of deposit or
interest-bearing time deposits constituting direct obligations of any bank as shall have been
selected and designated under the terms of the Statutes and as shall have complied with
the requirements thereof;

B. Shares or other forms of securities legally issuable by savings and loan associations
incorporated under the laws of this state or any other state or under the laws of the United
States, provided such shares or securities are insured by the Federal Depository Insurance
Corporation;

C. Bonds, notes, certificates of indebtedness, treasury bills or other securities now or
hereafter issued, which are guaranteed by the full faith and credit of the United States of
America as to principal and interest;

D. Short-term discount obligations of the Federal National Mortgage Association.

Custodial Credit Risk - Deposits

Custodial credit risk is the risk that, in the event of a bank failure, the County’s deposits or
value of investments may not be returned to it. The County has adopted a formal investment
policy which states that collateral with a market value equal to at least 110 percent of deposits
in excess of $100,000 per institution shall be required. The policy also states that all
investment securities purchased by the County and all collateral pledged to the County’s
deposits shall be held in safekeeping by an independent third party.
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LIVINGSTON COUNTY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

November 30, 2007

NOTE 2 - CASH AND INVESTMENTS (CONTINUED)
Custodial Credit Risk - Deposits (Continued)

As of November 30, 2007, $8,242,205 of the County’s bank balance of $40,906,625 was
exposed to custodial credit risk.

At November 30, 2007, the carrying amount of the County’s deposits, which includes demand
deposits and certificates of deposit, was $42,069,425, and the bank balance was $40,906,625.
Of the bank balance, $1,250,629 was covered by federal depository insurance and
$31,413,791 was covered by collateral held by the pledging financial institution’s trust
department or agent in the County’s name. $8,242,205 was uncollateralized and exposed to
custodial credit risk.

Carrying amount of deposits consisted of cash in checking accounts, savings accounts, and
certificates of deposit at November 30, 2007 as follows:

Checking and savings accounts $ 9,338,254
Certificates of deposit 32,731,171

Total County deposits 42,069,425
Cash on hand at November 30, 2007 880
Total $42,070,305

At November 30, 2007, the carrying amount of the component unit’s deposits, which includes
demand deposits and certificates of deposit, was $514,895, and the bank balance was
$543,709. The entire bank balance was insured or collateralized with securities held by the
component unit or its agent in the component unit’'s name.

Interest Rate Risk
Interest rate risk is the risk that changes in interest rates will adversely affect the fair value of
an investment. The County’s investment policy does not limit investment maturities, other than

corporate paper, as a means of managing its exposure to fair value losses arising from
increasing interest rates.
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LIVINGSTON COUNTY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

November 30, 2007

NOTE 2 - CASH AND INVESTMENTS (CONTINUED)
Interest Rate Risk (Continued)
Maturities as of November 30, 2007 for deposits exposed to interest rate risk are as follows:

Investment Maturities

(In Years)
Fair Less
Investment Type Value Than 1 1-5
Certificates of deposit $32.731171 $31.925.636 $805.535
Financial Investors Trust $ 3679718 $ 3.679.718 $ -
The lllinois Funds $ 9.740995 $ 9.740995 $ -

Credit Risk

Credit risk is the risk that an issuer or other counterparty to a debt investment will not fulfill its
obligations. The County’s investment policy does limit its investments to the top rating issued
by nationally recognized statistical rating organizations. Their policy allows investment in
short-term obligations of corporations organized in the United States with assets exceeding
$500,000 if such obligations are rated at the time of purchase within the three highest
classifications established by at least two standard rating services and which mature not later
than 180 days from the date of purchase.

As of November 30, 2007, the County’s investment in the lllinois Funds and the Financial
Investors Trust, the investments exposed to credit risk, were rated AAAm by Standard and
Poor’s.

Additionally, during the year, the Livingston County Treasurer serves in an agency relationship
as the collector of property taxes. At a given point in the tax collection cycle, unsecured,
uninsured deposits and investments may significantly exceed amounts at year-end. The policy
to obtain securities follows lllinois Compiled Statutes which state that uncollateralized deposits
and investments shall not exceed 75 percent of the capital stock and surplus of the financial
institution.
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LIVINGSTON COUNTY, ILLINOIS

NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 3 - CAPITAL ASSETS

November 30, 2007

Capital asset activity for the year ended November 30, 2007 was as follows:

Primary Government

Governmental activities:
Capital assets not being
depreciated:
Construction in progress
Land

Total capital assets not
being depreciated

Capital assets being depreciated:
Buildings
Infrastructure
Vehicles
Machinery and equipment
Computer equipment
Computer software

Total capital assets
being depreciated

Less accumulated
depreciation for:
Buildings
Infrastructure
Vehicles
Machinery and equipment
Computer equipment
Computer software

Total accumulated
depreciation

Total capital assets
being depreciated,
net

Governmental activities
capital assets, net

Beginning
Balance Retroactive Beginning
Previously Recording of Balance as Ending
Reported Infrastructure  Adjusted Increases Decreases Balance
$ 131,588 - 131,588 - $ - $ 131,588
949,665 - 949,665 - - 949,665
1,081,253 - 1,081,253 - - 1,081,253
24,279,726 - 24,279,726 10,752 - 24,290,478
2,435,179 8,536,665 10,971,844 - - 10,971,844
1,620,376 - 1,620,376 277,068 (182,699) 1,714,745
1,119,449 - 1,119,449 41,762 (17,981) 1,143,230
586,868 - 586,868 94,550 - 681,418
384,801 - 384,801 - - 384,801
30,426,399 8,536,665 38,963,064 424,132 _(200,680) _ 39,186,516
(3,199,566) - (3,199,566) (524,951) - (3,724,517)
(236,456)  (3,945,197)  (4,181,653) (355,740) - (4,537,393)
(1,135,363) - (1,135,363) (170,828) 182,699 (1,123,492)
(717,283) - (717,283) (87,241) 17,981 (786,543)
(275,125) - (275,125) (82,016) - (357,141)
(268,793) - (268,793) (29.661) - (298.,454)
(5,832,586) _ (3.945.197) _ (9.777,783) _(1,250,437) _ 200,680 _(10,827,540)
24,593,813 4,591,468 29,185,281 (826,305) - 28,358,976

$ 25.675.066 $ 4.591.468 §$ 30.266.534 $ (826.305) $ - $ 29,440,229
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LIVINGSTON COUNTY, ILLINOIS

NOTES TO BASIC FINANCIAL STATEMENTS

NOTE 3 - CAPITAL ASSETS (CONTINUED)

November 30, 2007

Construction in Progress and Construction Commitments

Construction in progress consists of the following projects:

Law and Justice Center

Primary Government

Business-type activities:

Capital assets not being depreciated:

Land

Capital assets being depreciated:
Building and improvements
Equipment
Vehicles

Total capital assets being
depreciated

Less accumulated depreciation
for:
Buildings and improvements
Equipment
Vehicles

Total accumulated
depreciation

Total capital assets being
depreciated, net

Business-type activities capital
assets, net

$131.588

Beginning Ending

Balance Increases Decreases Balance
199,500 $ - $ - $ 199,500
3,028,485 8,304 (953) 3,035,836
929,962 44,783 (2,554) 972,191
91,432 - - 91,432
4,049,879 53,087 (3,507) 4,099,459

(1,309,985) (67,585)
(835,247) (15,067)
(91,340) (92)

354  (1,377,216)
2,096 (848,218)
- (91,432)

(2,236,572) (82,744)

2,450 (2,316,866)
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LIVINGSTON COUNTY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

November 30, 2007

NOTE 3 - CAPITAL ASSETS (CONTINUED)

Depreciation expense was charged to functions/programs of the primary government as
follows:

Governmental activities:

General government $ 218,094
Public safety 526,921
Judiciary and court related 9,990
Public health and welfare 7,012
Transportation 488,420

$1.250437

Business-type activities:
County Nursing Home $ 82744

Discretely Presented Component Unit

Capital asset activity for the Emergency Telephone System Board for the eleven months
ended November 30, 2007 was as follows:

Beginning Ending
Balance Increases Decreases Balance
Capital assets being depreciated:
Leasehold improvements $ 7,041 $ - $ - $ 7,041
Equipment 1,242,941 16,272 (3,887) 1,255,326
Total capital assets -
at cost, being depreciated 1,249,982 16,272 (3,887) 1,262,367
Less accumulated depreciation for:
Leasehold improvements (2,886) (376) - (3,262)
Equipment (538.938) (96,318) 3434 (631,822)
Total accumulated depreciation (541.824) (96,694) 3.434 (635,084)
Total capital assets being
depreciated, net 708,158 (80,422) (453) 627,283
Discretely presented component
unit capital assets, net $ 708158 $ (80.422) $ (453) $§ 627,283
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LIVINGSTON COUNTY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

November 30, 2007

NOTE 4 - LONG-TERM DEBT

A summary of changes in long-term debt is as follows:

Balance Balance Due
December 1, November 30, Within
2006 Additions Deductions 2007 One Year
Governmental activities:
Compensated
absences $966.979 $ 158,733 $ - $1125712 $ 40,047
Business-type activities:
Compensated
absences $108452 $ - $(18,763) $ 89,689 § 43,757

Compensated absences are typically liquidated from the fund where any respective
employee’s salary is paid.

Debt Limitation

lllinois Compiled Statutes limit the amount of debt the County may have outstanding to 2.875
percent of the assessed value of all of the taxable property located within the County. At
November 30, 2007, using the 2006 assessed value of all taxable property of $532,951,044,
the statutory limit and debt margin for the County was $15,322,343.

NOTE 5 - DEFINED BENEFIT PENSION PLAN
Plan Description

Livingston County’s defined benefit pension plan, lllinois Municipal Retirement (IMRF), an
agent multiple-employer plan, provides retirement, disability, annual cost of living adjustments,
and death benefits to plan members and beneficiaries. IMRF acts as a common investment
and administrative agent for local governments and school districts in lllinois. The lllinois
Pension Code establishes the benefit provisions of the plan that can only be amended by the
lllinois General Assembly.
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LIVINGSTON COUNTY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

November 30, 2007

NOTE 5 - DEFINED BENEFIT PENSION PLAN (CONTINUED)
Plan Description (Continued)

IMRF issues a financial report that includes financial statements and required supplementary
information. The report may be obtained at www.imrf.org/pubs/pubs_homepage.htm or by
writing to the lllinois Municipal Retirement Fund, 2211 York Road, Suite 500, Oak Brook, lllinois
60523.

Employees participating in IMRF are required to contribute a percent of their annual covered
salary at the rate of:

4.50% for Veterans Administration members
7.50% for Sheriff's Law Enforcement Personnel (SLEP) members
4.50% for all others

The member rate is established by state statute. Livingston County is required to contribute at
an actuarially determined rate. The employer rate for calendar year 2007 was 2.81, 20.63,
and 7.6 percent of payroll for Veterans Administration members, SLEP, and all others,
respectively. The employer contribution requirements are established and may be amended
by the IMRF Board of Trustees. IMRF’s unfunded actuarial accrued liability is being amortized
as a level percentage of projected payroll on a closed basis (overfunded liability amortized on
open basis). The amortization period at December 31, 2007 was 5 years for Veterans Admin
members, 25 years for SLEP, and 25 years for all others.

For December 31, 2007, Livingston County’s annual pension cost of $861,394 was equal to
Livingston County’s required and actual contributions. The required contribution was
determined as part of the December 31, 2005 actuarial valuation using the entry age actuarial
cost method. The actuarial assumptions included (a) 7.50 percent investment rate of return
(net of administrative expenses), (b) projected salary increases of 4.00 percent a year,
attributable to inflation, (c) additional projected salary increases ranging from 0.4 to 10.0
percent per year depending on age and service, attributable to seniority/merit, and (d) post-
retirement benefit increases of 3 percent annually. The actuarial value of IMRF assets was
determined using techniques that smooth the effects of short-term volatility in the market value
of investments over a five-year period with a 15 percent corridor. The assumptions used for
the 2007 actuarial valuation were based on the 2002-2004 Experience Study.
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LIVINGSTON COUNTY, ILLINOIS

NOTES TO BASIC FINANCIAL STATEMENTS

November 30, 2007

NOTE 5 - DEFINED BENEFIT PENSION PLAN (CONTINUED)

Plan Description (Continued)

Trend information for the three years ended December 31, 2007 is as follows:

Actuarial
Valuation
Date

12/31/07
12/31/06
12/31/05

Actuarial
Valuation
Date

12/31/07
12/31/06
12/31/05

Actuarial
Valuation
Date

12/31/07
12/31/06
12/31/05

Trend Information - Veterans Administration Members

Percentage
Annual Pension of APC
Cost (APC) Contributed
$ 434 100%
1,438 100
1,432 100

Trend Information - SLEP Members

Percentage
Annual Pension of APC
Cost (APC) Contributed
$ 262,139 100%
233,792 100
232,639 100

Trend Information - All Other Members

Percentage
Annual Pension of APC
Cost (APC) Contributed
$ 598,821 100%
692,017 100
645,485 100
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0
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Net Pension
Obligation
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0
0
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Obligation
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LIVINGSTON COUNTY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

November 30, 2007

NOTE 5 - DEFINED BENEFIT PENSION PLAN (CONTINUED)

Assumptions

The actuarial assumptions used to determine the actuarial accrued liability for 2007 were
based on the 2002-2004 Experience Study. The principal changes were:

The 1994 Group Annuity Mortality implemented.
For regular members, fewer normal and more early retirements are expected to occur.

NOTE 6 - LEASE AGREEMENTS - LESSOR

The County is the lessor under the following lease agreements:

The Livingston County Nursing Home committee entered into a lease agreement whereby
the County agrees to lease 206 acres for agricultural purposes only. The current lease
runs for the period December 1, 2006 through November 30, 2008. The County agrees to
lease 206 acres at $191 per acre per year. The lease requires semi-annual installments of
$19,864 on March 1 and September 1.

The Livingston County Public Property Committee entered into a lease agreement whereby
the County agrees to lease 6.5 acres for agricultural purposes for the period December 1,
2006 through November 30, 2008. The County agrees to lease 6.5 acres for $100 per
acre per year. The lease requires semi-annual installments of $325 on March 1 and
September 1.

On January 2, 1985, Livingston County entered into a lease agreement with Livingston
County Extension Educational Association whereby the County agrees to lease to them a
parcel of land located in Pontiac, lllinois. Term of the lease is 25 years beginning
January 2, 1985 through January 2, 2010. Rental payments are to be determined in five
year increments. Current minimum rental payments are $500 per year.

On August 1, 1993, Livingston County entered into a lease agreement with the American
Legion Association, Inc. whereby the County agrees to lease them 1.47 acres of land
located in Pontiac, Illinois. Term of the lease is 25 years beginning August 1, 1993 through
July 31, 2018. Rent for the premises is $1, payable at the beginning of the lease period.

On July 1, 2000, Livingston County entered into a lease agreement with Futures Unlimited,
Inc. whereby the County agrees to lease to them land in the City of Pontiac for the purpose
of construction of a building. Term of the lease is 25 years. Rental payments are $750 per
year.
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LIVINGSTON COUNTY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

November 30, 2007

NOTE 6 - LEASE AGREEMENTS - LESSOR (CONTINUED)

On September 29, 1994, Livingston County entered into a lease agreement with Prairie
Horizons, Inc. whereby the County agrees to lease to them land in Pontiac, lllinois for the
construction of an apartment project for the developmentally disabled. Term of the lease is
76 years. Rental payments are $6,669 per year.

On October 1, 2003, Livingston County entered into a lease agreement with Union Planters
Bank, N.A. whereby the County agrees to lease to them office space in Pontiac, lllinois.
Term of the lease is five years with options for two additional five-year terms. Rental
payments are $1,964 per month.

Future minimum lease payments receivable under leases in effect as of November 30, 2007
total $487,256 and are scheduled to be collected as follows:

During the years ending November 30:

2008 $ 67,938
2009 7,920
2010 7,420
2011 7,420
2012 7,420
Thereafter 389,138
Total $ 487,256

NOTE 7 - OPERATING LEASE AGREEMENTS - LESSEE AND OTHER AGREEMENTS
The County is the lessee under the following agreements:

On December 1, 1990, Livingston County entered into a lease agreement for the rental of
office space. The lease expired November 30, 1992 and is currently on a month-to-month
basis and requires monthly payments of $750.

On May 1, 1997, the Livingston County Veterans Assistance Commission entered into a
lease agreement for the rental of office space. The lease expired in 2001 and is currently
on a month-to-month basis at a rate of $360 per month.

In April of 2005, the Livingston County Circuit Clerk entered into a lease agreement for the

rental of a copying machine. The term of the lease is 60 months with monthly payments of
$199.
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LIVINGSTON COUNTY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

November 30, 2007

NOTE 7 - OPERATING LEASE AGREEMENTS - LESSEE AND OTHER AGREEMENTS
(CONTINUED)

In May of 2005, the Livingston Manor Nursing Home entered into a lease agreement for the
rental of a copying machine. The term of the lease is 60 months with monthly payments of
$245.

In June of 2005, the Livingston County Clerk entered into a lease agreement for the rental
of a mailing system. The term of the lease is 60 months with monthly payments of $107.

In June of 2005, the Livingston County Clerk entered into a lease agreement for the rental
of a copying machine. The term of the lease is 60 months with monthly payments of $703.

On January 1, 2003, Livingston County Emergency Telephone Systems Board entered into
a lease agreement for additional tower space. The initial term of the lease expires
December 31, 2007 with an option to renew for two additional five-year terms. The lease
requires monthly payments of $1,287. The first five year option was exercised and the
lease requires monthly payments of $1,383 beginning January 1, 2008.

In November of 2007, the Livingston County Health Department entered into a lease
agreement for the rental of a copying machine. The term of the lease is 12 months with
monthly payments of $629.

Future minimum lease payments under these agreements as of November 30, 2007 total
$128,427 and are due to be paid as follows:

Primary Component

Government Unit Total

During the years ending November 30:

2008 $ 22,594 $ 16,501 $ 39,095

2009 15,049 16,598 31,647

2010 7,891 16,598 24,489

2011 - 16,598 16,598

2012 - 16,598 16,598
Total $ 45534 $ 82893 $128.427
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LIVINGSTON COUNTY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

November 30, 2007

NOTE 8 - OTHER REQUIRED DISCLOSURES

Generally accepted accounting principles require disclosure, as part of the basic financial
statements, of certain information concerning individual funds including:

(@)

(c)

Excess of expenditures over appropriations in individual funds. The following budgeted
funds had an excess of expenditures over appropriations for the year ended
November 30, 2007:

Budget Actual
Public Health Fund $1,988,900 $2,371,134
Court Automation Fund 50,000 54,747
County Extension Education Fund 121,075 121,398

Deficit fund balances of individual funds:
No fund had a deficit fund balance at November 30, 2007.

Individual interfund receivable and payable balances at November 30, 2007 are as
follows:

Due From Due To
Other Funds Other Funds

Special Revenue Funds:

Pontiac Host Agreement Fund (major fund) $ 192,000 $ -

County Highway Fund 45,493 -

County Aid to Bridges Fund - 45,493

Mentally Deficient Persons Fund 2,784 -

Mental Health Fund - 2,784
Capital Projects Fund (major fund) 820,000 -
Enterprise Fund:

Livingston Manor Nursing Home (major fund) - 1,012,000
Total $1.060.277 $1.060.277

The interfund balances between the Capital Projects Fund, the Pontiac Host Agreement
Fund, and Livingston Manor Nursing Home are operating loans. The other interfund
balances are primarily the result of reimbursements due for expenditures paid on behalf
of one fund by another fund and/or corrections of allocations or deposits.
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LIVINGSTON COUNTY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

November 30, 2007

NOTE 8 - OTHER REQUIRED DISCLOSURES (CONTINUED)
(d) Interfund transfers for the year ended November 30, 2007 consisted of the following:

Transfer To Transfer From
Other Funds Other Funds

General Fund (major fund) $ 183,750 $1,513,343
Pontiac Host Agreement Fund (major fund) 935,000 -
Capital Projects Fund (major fund) 570,000 -
Special Revenue Funds:
lllinois Municipal Retirement Fund (major fund) 160,748 20,000
Court Systems Fund 70,000 -
Social Security Fund 161,805 20,000
Law Library Fund 1,730 -
Special Recording Fee Fund 20,000 -
Court Automation Fund 28,000 -
County Treasurer's Automation Fund 5,000 -
Victim Coordinator Services Fund 23,000 -
Court Security Fund 127,202 -
Probation Services Fee Fund 85,217 -
Document Storage Fund 15,000 -
Maintenance & Child Support Fund 46,034 -
Streator Host Agreement Fund 68,360 -
Vital Records Fund 5,000 -
GIS Automation Fund 58,800 -
Enterprise Fund:
Livingston Manor Nursing Home (major fund) - 1,011,303
Total $ 2,564,646 $ 2,564,646

The above interfund transfers are made primarily for reimbursement of eligible
expenditures and to supplement other funds resources in operations.
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LIVINGSTON COUNTY, ILLINOIS
NOTES TO BASIC FINANCIAL STATEMENTS

November 30, 2007

NOTE 9 - RISK MANAGEMENT

The County is exposed to various risks of losses related to torts; theft of, damage to, and
destruction of assets; errors and omissions; injuries to employees; ownership, maintenance, or
use of a covered automobile; and natural disasters. The County purchases commercial,
liability, and auto insurance for all risks of loss except worker's compensation. Settled claims
have not exceeded this coverage in any of the past three fiscal years. The County currently
reports all of its risk management activities in its General Fund. Claims expenditures and
liabilities are reported when it is probable that a loss has occurred and the amount of that loss
can be reasonably estimated.

For risks of loss related to workmen’s compensation claims, the County participates together
with other counties in the state in the lllinois Public Risk Fund (IPRF). The County pays an
annual premium to IPRF to purchase workmen’s compensation insurance coverage.

NOTE 10 - RELATED PARTY TRANSACTION

Livingston County, lllinois has an Intergovernmental Agreement with the Emergency
Telephone Systems Board of Livingston County, lllinois, a component unit of the County, to
receive dispatch services for the County for $202,304 per year beginning January 1, 2007
through December 31, 2007. For the month of December 31, 2006, the County received
services from the Emergency Telephone Systems Board under the same terms as the
previous expired agreement. The fees under the previous agreement were $206,910 per year.

The County paid $202,688 to the Emergency Telephone Systems Board for the twelve months
ended November 30, 2007. No fees were payable to the Board at November 30, 2007.

NOTE 11 - CONTINGENCIES

The County is a defendant in several lawsuits considered by management to be ordinary and
incidental or which have no foundation in fact. Although the outcome of these legal actions is
not presently determinable, management believes valid defenses exist as to all such litigation
and disputes and is of the opinion that these will not have a material effect on the County’s
financial statements.
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NOTES TO BASIC FINANCIAL STATEMENTS

November 30, 2007

NOTE 12 - FUTURE CHANGE IN ACCOUNTING PRINCIPLES

In June 2004, the Governmental Accounting Standards Board issued Statement No. 45,
Accounting and Financial Reporting by Employers for Postemployment Benefits Other Than
Pensions. This Statement will generally require the costs of postemployment benefits other
than pension benefits to be recognized over a period that approximates an employee’s years
of service rather than on a pay-as-you-go basis, as is current practice. The County will adopt
this new standard beginning in 2009, the year in which adoption is first required by the County.
The impact of adopting this standard has not yet been determined.

This information is an integral part of the accompanying basic financial statements.
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LIVINGSTON COUNTY, ILLINOIS

GENERAL FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

Year Ended November 30, 2007

With Comparative Figures for the Year Ended November 30, 2006

REVENUES
Property tax
Replacement tax
Sales tax
State income tax
Operating grants/contributions - federal revenue
Operating grants/contributions - other State
of lllinois revenue
Licenses and permits
Charges for services
Collector's interest and costs
Interest on investments
Rent
Other revenue

Total revenues

EXPENDITURES

Current:
General and administration
Public safety
Judiciary and court related
Public health and welfare
Employee benefits
Other expenditures

Capital outlay

Total expenditures

Deficiency of revenues over expenditures

OTHER FINANCING SOURCES (USES)
Operating transfers in
Operating transfers out
Proceeds from disposal of capital assets

Total other financing sources (uses)

Excess (deficiency) of revenues and other
financing sources over expenditures
and other financing uses

FUND BALANCE, BEGINNING OF YEAR

FUND BALANCE, END OF YEAR

2007

Original Amended 2006

Budget Budget Actual Actual
$2,135,155 $2,135155 $2,143,129 $1,993,223
385,000 385,000 465,292 382,312
1,350,000 1,350,000 1,282,684 1,211,687
1,200,000 1,200,000 1,283,230 1,189,328

- - 8,010 -
476,910 476,910 473,365 443,578
15,000 15,000 12,486 14,692
1,913,150 1,913,150 1,817,988 1,950,011
112,000 112,000 122,041 150,963
14,000 14,000 28,378 32,583
160,000 160,000 167,873 165,778
45,000 45,000 167,231 95,415
7,806,215 7,806,215 7,971,707 7,629,570
2,535,187 2,568,843 2,126,046 2,183,601
3,494,738 3,487,351 3,527,795 3,265,074
2,192,210 2,207,210 2,102,862 2,008,379
124,197 124,197 106,630 113,355
594,225 594,225 511,655 503,281
396,164 354,895 310,640 307,997
197,000 197,000 252,328 242,431
9,533,721 9,533,721 8,937,956 8,624,118
(1,727,506)  (1,727,506) (966,249) (994,548)
1,529,144 1,529,144 1,513,343 1,354,821
(40,000) (40,000) (183,750) (187,693)

- - 5,260 -
1,489,144 1,489,144 1,334,853 1,167,128
$ (238,362) $ (238,362) 368,604 172,580
2,244,582 2,072,002
$2,613,186  $2,244,582
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LIVINGSTON COUNTY, ILLINOIS
PONTIAC HOST AGREEMENT FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

Year Ended November 30, 2007
With Comparative Figures for the Year Ended November 30, 2006

2007
Original Amended 2006
Budget Budget Actual Actual
REVENUES
Contract payments $ 560,000 $ 560,000 $ 4,168,398 $ 560,000
Federal grant - - - 337,099
Interest on investments 575,000 575,000 676,037 654,132
Total revenues 1,135,000 1,135,000 4,844,435 1,551,231
EXPENDITURES
Public safety facility - - - 278,374
Union Planter's building 10,000 10,000 10,000 -
H&E Building 25,000 25,000 -
General fund Capital Projects & Programs 100,000 100,000 -
Emergency Telephone System Board
capital equipment - - - 272,489
Pro-active unit expenditure 180,000 180,000 173,633 66,262
General fund capital equipment 486,650 486,650 238,181 455,097
Total expenditures 801,650 801,650 421,814 1,072,222
Excess of revenues
over expenditures 333,350 333,350 4,422,621 479,009
OTHER FINANCING USES
Transfer to General Fund (935,000) (935,000) (935,000) (880,000)
Transfer to Sheriff - - - (21,462)
Total other financing uses (935,000) (935,000) (935,000) (901,462)
Excess (deficiency) of revenues
over expenditures and other
financing uses $ (601,650) $ (601,650) 3,487,621 (422,453)
FUND BALANCE
Beginning of year 13,146,930 13,569,383
End of year $ 16,634,551  §$ 13,146,930
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LIVINGSTON COUNTY, ILLINOIS
PUBLIC HEALTH FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

Year Ended November 30, 2007
With Comparative Figures for the Year Ended November 30, 2006

2007
Original Amended 2006
Budget Budget Actual Actual
REVENUES
Property taxes $ 330,725 $ 330,725 $ 331,267 $ 331,490
Home Health Fund (Medicare and

private pay) 18,000 18,000 15,451 14,548
Women, Infants and Children (WIC) 116,700 116,700 127,072 112,100
Case Coordination Unit Grant (CCU) 63,550 63,550 101,559 63,059
Grants In Kind - - 421,085 287,916
PSA Grant - - 4,760 18,528
Asthma 15,000 15,000 - -
Arthritis Grant - - 1,707 2,375
Breast and Cervical 85,575 85,575 103,579 78,000
IDPH - Local Health Protection Grant 75,000 75,000 84,547 68,612
Vision and Hearing Grant 6,500 6,500 6,500 6,500
Childhood Lead Poisoning Prevention 4,000 4,000 2,631 2,498
School Based Health Clinic Grant 63,300 63,300 76,841 59,038
Family Planning Program 77,500 77,500 93,600 86,056
Healthy Moms/Kids - Case

Management Grant 118,400 118,400 119,976 116,600
Early Period Screening Diagnosis

Treatment 85,000 85,000 89,752 104,862
Bioterrorism 48,000 48,000 36,396 75,302
Donations 8,000 8,000 2,912 4,014
Donations/School Based Health -

Humiston Trust 21,000 21,000 21,000 21,000
Animal Control payments and fines 50,000 50,000 61,608 47,147
Income from Immunizations 132,000 132,000 139,997 105,827
Hubert Estate 10,000 10,000 8,909 9,162
Miscellaneous/flu clinics and pneumonia 1,000 1,000 201 238
Potential grants 100,000 100,000 - -
Other clinics 33,000 33,000 28,929 27,864
E.H. and Food Service Course 50,000 50,000 53,566 51,100
T.B. Clinic 21,600 21,600 1,713 2,051

43



LIVINGSTON COUNTY, ILLINOIS

PUBLIC HEALTH FUND

SCHEDULE OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - BUDGET AND ACTUAL

Year Ended November 30, 2007

With Comparative Figures for the Year Ended November 30, 2006

REVENUES (CONTINUED)

Kid Care

Med Set Up/School Nursing
Women's Health Initiative
Tobacco Impact Grant
Healthy Families of IL Grant
Teen Parent Services
Vector Prevention

Medicaid Match

Susan Komen Grant

Ticket for the Cure
Diabetes Grant

March of Dimes

Safety Grant

Pandemic Flu

Interest on investments

Total revenues

EXPENDITURES

Personnel
Contractual
Travel - mileage
Telephone
Postage

Rent

Nurses’ supplies
Printing

Office supplies
Copier lease
Dues and meeting expense

2007

Original Amended 2006

Budget Budget Actual Actual
$ 4,000 §$ 4,000 §$ 2900 §$ 3,700
4,000 4,000 2,378 2,403
30,000 30,000 18,693 29,538
20,000 20,000 14,167 20,000
175,100 175,100 190,009 170,891
54,500 54,500 34,000 45,500

2,000 2,000 - -
110,000 110,000 71,963 80,436
2,550 2,550 4,504 3,050

R - 14,673 -
10,000 10,000 13,500 10,000
15,000 15,000 11,000 13,700
- - 20,900 22,852
- - 15,354 22,527
